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The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive

Columbia, South Carolina 29210

RE: Application of May River Water Company, Inc. for adjustment of rates and

charges and modifications to certain terms and conditions for the provision of

water service. Docket No.: 2010-132-W

Dear Ms. Boyd:

Enclosed for filing are the original and ten (10) copies of the Application of May River

Water Company, Inc. in the above-referenced matter. Also enclosed you will find the

Applicant's proposed notice of filing and hearing. By copy of this letter, I am serving a copy of

these documents upon the Office of Regulatory Staff and enclose a Certificate of Service to that

effect.

I would appreciate your acknowledging receipt of this Application and Certificate by

date-stamping the extra copies enclosed and returning the same to me via our courier.

If you have any questions or if you need any additional information, please do not

hesitate to contact me.

Sincerely,

WILLOUGHBY & HOEFER, P.A.

Benjamin P. Mustian

BPM/cf

Enclosures

cc: Jeffrey M. Nelson, Esquire



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2010-132-W

IN RE:

Application of May River Water

Company, Inc. for adjustment of

rates and charges for the provision

of water service.

)
)
)
)
)
)
)

APPLICATION

May River Water Company, Inc. ("May River," "Applicant" or "Company") would

respectfully show unto, and request of, the Commission as follows:

BACKGROUND

1. Applicant is a corporation organized and existing under the laws of the State of

Georgia and authorized to do business in the State of South Carolina.

2. Applicant is a public utility, as defined by S.C. Code Ann. § 58-5-10(4) (Supp.

2009), providing water service to the public for compensation in Beaufort County, South

Carolina pursuant to rates approved by the Commission in Docket No. 2007-319-W. 1

3. All communications or inquiries regarding this Application should be directed as

set forth below:

Prior to 2009, South Atlantic Utilities, Inc. ("South Atlantic") operated as a public utility
providing water service to its territories in both Georgia and South Carolina, including the service area currently
served by May River which is the subject of this Application. Following the issuance of the Commission's Order
No. 2008-92, dated February 8, 2008, approving a rate increase for South Atlantic, May River applied to the
Commission to separate South Atlantic's South Carolina water systems and for approval to transfer these water
systems to May River. By Order No. 2009-66, dated February 17, 2009, the Commission approved this transfer and
authorized May River to operate within South Carolina and contain all of South Atlantic's South Carolina
customers.



a°

b°

Applicant's Representative:

Mr. Thomas A. Smith, III

May River Water Company, Inc.
Post Office Box 13705

Savannah, Georgia 31416

Legal Counsel:

Benjamin P. Mustian, Esquire

Willoughby & Hoefer, P.A.
Post Office Box 8416

Columbia, South Carolina 29202-8416

803-252-3300

REQUEST FOR RATE RELIEF

4. Pursuant to S.C. Code Ann. § 58-5-240 (Supp. 2009) and 26 S.C. Code Ann.

Regs. R. 103-712.4.A (1976, as amended), Applicant requests that the Commission approve an

increase in its monthly water service charges to be billed on a bi-monthly basis as set forth in the

one (1) page rate schedule attached hereto and incorporated herein by this reference as Exhibit

_A?'

SUPPORTING DOCUMENTATION

5. Applicant proposes a test year of January 1, 2009 to December 31, 2009 and has

prepared certain financial statements relating to that time period in support of the Application,

which statements are attached hereto and incorporated herein by this reference as Exhibit "B,"

pages 1 through 3. These financial statements include the following:

a. Balance Sheet (Schedule A),

b. Current and pro forma income and expense statements (Schedule B), 2 and

2 These calculations are for informational purposes only as Applicant will submit evidence with

respect to proper operating margin at hearing.

2



c. AssetandDepreciationSchedule(ScheduleC).

ApplicantalsosubmitsasExhibit "B", pages4 through5, the following information in support

of theApplication:

d. Scheduleof currentandprojectedcustomers(ScheduleD)

e. Effect of proposedrates(ScheduleE).

6. Attachedheretoand incorporatedhereinby this referenceasExhibit "C" is the

mostrecentapprovalletter from the SouthCarolinaDepartmentof Health and Environmental

Control ("DHEC").

7. Attachedheretoand incorporatedhereinby this referenceasExhibit "D" is the

Company'scurrentcustomerbill form.

8. Attached hereto and incorporatedherein by this referenceas Exhibit "E" is

evidenceof theCompany'smostrecentGrossReceiptsTax filing.

9. A mapdepictingApplicant'scurrentserviceareais on file with theCommission.

10. TheCompany'sAnnualReportfor the lastperiodis on file with this Commission.

11. The Company'scurrent ratescheduleasapprovedby OrderNo. 2008-92,dated

February8, 2008,is on file with this Commission.

12. There is on file with this Commissiona performancebond given to satisfy the

requirementsof S.C.CodeAnn. § 58-5-720(Supp.2009).

13. The financial statements,the other documentssubmitted herewith, and the

referencesto documentson file with the Commissionareoffered to comply with Commission

RulesR. 103-712.4and to provide information useful to the Commissionin consideringthe

reasonablenessof theproposedrateschedule.3

3 InaccordancewithOrderNo.2005-18,DocketNo.2005-83-A,aproposednoticeoffilingis
beingtransmittedwiththeinstantapplication.



NEED AND JUSTIFICATION FOR RATE RELIEF

14. Applicant submits that the proposed water rate increases are necessary in order for

it to recover its costs and expenses of providing service, provide reasonable and adequate service

to its customers, and encourage the conservation of water resources. The rates proposed are also

necessary to comply with standards and regulations set by DHEC and other governmental

agencies which regulate the environmental aspects of Applicant's business. Applicant further

submits that the proposed rates are necessary to improve the financial integrity of the Applicant,

to attract capital for future improvements, and to allow the Applicant to earn a return on its

investment. Said rates will also promote continued investment in and maintenance of its

facilities, and thereby permit Applicant to continue providing reliable and high quality water

services.

WHEREFORE, having fully set forth its Application, May River Water Company, Inc.

prays that the Commission approve the rates proposed and grant to Applicant such other and

further relief as the Commission may deem just and proper.

Columbia, South Carolina

This 8th day of September, 2010

Benj_'l'n P. Mustian

Willoughby & Hoefer, P.A.
Post Office Box 8416

Columbia, South Carolina 29202-8416\

803-252-3300

bmustian@willoughbyhoefer.com

Attorney for May River Water

Company, Inc.



Exhibit A

Page 1 of 1

PROPOSED RATE SCHEDULE

MAY RIVER WATER COMPANY INC

SCHEDULE OF RATES AND CHARGES

MONTHLY CHARGES

METERED WATER CUSTOMERS:

BASE RATE $ 65.00 PER MONTH

OVERAGE $ 4.50 PER 1,000 GALLONS

$ 5.50 PER 1,000 GALLONS

$ 6.50 PER 1,000 GALLONS

WATER AVAILABILITY CUSTOMERS:

BASE RATE $ 32.00 PER MONTH

0 - 4,000 GALLONS

4 - 6,000 GALLONS

OVER 6,000 GALLONS

AVAILABILITY ONLY

Customers will be billed on a bi-monthly basis.



MAY RIVER WATER COMPANY

BALANCE SHEET

Exhibit B

Schedule A

Page 1 of 1

ASSETS:

Assets and Other Debits

May River Plantation - UPIS

Accum depr & amort of UPIS

Nonutility property

Accum depr & amort nonutility

Cash - The Coastal Bank

Customer accounts receivable

Total Assets and Other Debits

TOTAL ASSETS

Year2009

14,088.00

(13,052.00)

1,719.95

(688.00)

4,065.54

1,062.49

7,195.98

$ 7,195.98

LIABILITIES AND EQUITY:

Liabilities and other credits

Accounts payable

Total Liabilities and Other Credits

Equity Capital

Common stock issued

Other paid-in capital

Retained earnings

Current income (loss)

Total Equity Capital

TOTAL LIABILITIES AND EQUITY

151.27

151.27

10,000.00

47,000.00

(26,866.21)

(23,089.08)

7,044.71

$ 7,195.98



MAY RIVER WATER COMPANY INC

Income Statement

Exhibit B

Schedule B

Page 1 of 1

WATER OPERATING REVENUE:

Metered sales - residential

Unmetered sales - residential

Total Water Operating Revenue

WATER OPERATING & MAINTANANCE:

Purchase power

Materials and supplies

Contract labor - professional

Contract labor - water testing
Contract labor - WUM LLC

Rents

Regulatory commission expense

Miscellaneous expense

Depreciation expense

Taxes other than income

Income Taxes (35% & 5%)

Total Water Operation & Maint

NET INCOME (LOSS)

Per Book

12/31/2009

$ 11,400.38

384.00

11,784.38

795.80

9.60

1,073.75

2,114.00

27,000.00

2,760.00

60.00

189.26

551.00

128.05

34,681.46

S (22,897.08)

-194.30%

Proposed Rate

Increase

5 26,016.58

384.00

26,400.58

1,333.34

868.07

2,201.41

$ 24,199.17

Rate Case

Balance

5 37,416.96

768.00

38,184.96

795.80

9.60

1,073.75

2,114.00

27,000.00

2,760.00

1,393.34

189.26

551.00

128.05

868.07

36,882.87

5 1,302.09

3.41%OPERATING MARGIN (NET INC / OP REV)

REVENUE CALCULATIONS:

Metered Sales -- Proposed Avg Bill (5111.36) X Active Customers (28) X Months (12) = 537,416.96

Unmetered Sales -- Proposed Availability Fees (532.00) X Customers (2) X Months (12) = 5768.00
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MAY RIVER WATER COMPANY INC

Federal ID ;

Asset Summary - [:k)ok Basis

Period Ended 12/31/09
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Page 1 of 1
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Exhibit B
Schedule D

Page 1 of I

May River Water Company, Inc.
Test Year Ended December 31, 2009

Schedule of Current and Projected Customers

Water

Metered Water Customers as of 12/31/08

Water Availability Customers as of 12/31/08

Metered Water Customers as of 12/31/09

Water Availability Customers as of 12/31/09

Projected Metered Water Customers as of 12/31/10

Projected Water Availability Customers as of 12/31/10

28

2

28

2

28

2



EFFECT OF RATE INCREASE

Exhibit B

Schedule E

Page 1 of 1

MAY RIVER WATER COMPANY INC

SCHEDULE OF RATES AND CHARGES

ACTIVE CUSTOMERS

8,671

S 30.00

$ 111.36

AVERAGE GALLONS PER MONTH

CURRENT AVERAGE MONTHLY BILL

PROPOSED AVERAGE MONTHLY BILL

AVAILABILITY CUSTOMERS

S 16.00

S 32.00

CURRENT MONTHLY FEE

PROPOSED MONTHLY FEE



BOARD:

Paul C. Aughtry, III
Chairman

Edwin H. Cooper, Ill
Vice Chairman

Stcven G. Kisner

Secretary

D H E C

PROMO'IE PROI'ECT PROSPER

C. Earl Hunter, Cornmis.gioner
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Exhibit C

Page 1 of 1

BOARD:

Henry C. Scott

M. David Mitchell, MD

Glenn A. McCall

Coleman E Buckhouse, MD

September 3, 2010

Mr. Benjamin Mustian

Willoughby & Hoefer, P.A.
PO Box 8416

Columbia, SC 29202-8416

RE: Your letter of August 31, 2010
May River Water Company, Inc.
0750005

Dear Mr. Mustian:

This letter affirms that May River Water Company has the valid DHEC permit to operate this

system.

I can be reached at 803-898-4157 or at debessjp@dhec.sc.gov.

Sincerely,

deBessonet, P.E., Director

Water Facilities Permitting Division

cc: Shawn Clarke

_()[ I'l| ( _,1>.()I IN '\ 1) • P _,R'I MENt ()F IIE;\I.'I'tl ,,\NI) l:,N VfR()NMENI ,:\t. C()NTR()I_
..................................................................2g_ B_{iig/,:_4_4{'";Cgiiii_'ii_ii:ii'gd_.}26i: i_iio_i_:i'{863)£(iggJ,'g2';V,;_;_;:,;_;_,)'_iii__g3_.............................................................



Exhibit D

Page 1 of 1

May River Water Company,
P.O. BOX 13705

SAVANNAH GA 31416

II]C.

/

1

WATER 60.00

_R] 60.00

__ ] 60. oo

AUG

60.00

RETURN THIS STUB WITH PAYMENT

PRE SORT-AUTO

BLUFFTON SC 29910,-6806

l,,l,lhh,hl,,,..llll....ll,,l,,l,ll,.,,IMh,,,lh,,,ll,l



Exhibit E

Page 1 of 1
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State of South Carolina

Department of Revenue

301 Gervais Street, P. O. Box 125, Columbia, South Carolina 29214

i irrr rrllrlmrl i! iiii iii IIIIH iii

PSC UTILITY ASSESSMENT

L PDMS LOA PSCUTIL
MAY RIVER WATER COMPANY INC

621 STEPHENSON AVE

SAVANNAH, GA 31416
ATTEN:

FILE # 80691142-8
FEI #
PERIOD 06/10
ISSUE DATE 06/02/10
AMOUNT DUE $74.89
DUE DATE 07115/10

Gross Receipts: $11,593.00

Administration Fee: $17.57

Electric: $0.00

Requlated Gas: $0.00

Municipality Gas: $0.00

Telecommunications: $0.00

Railroads: $0.00

Water/Waste: $57.33

Transportation: $0.00

Telecommunications LEC $0.00

Regulatory Staff Fee ORS $0.00

,_ \

TOTAL DUE: $74.89 G/L ACCT. CODE: 14-2450

Authorized Signature / Title Phone Number Date

Please attach your remittance to the enclosed copy of this notice and send it to:

SOUTH CAROLINA DEPARTMENT OF REVENUE

LICENSE TAX OFFICE AUDIT

(Add ress Above)

PHONE NUMBER: (803) 896-1970



PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

DOCKETING DEPARTMENT

NOTICE OF FILING AND HEARING

DOCKET NO. 2010-132-W

APPLICATION OF MAY RIVER WATER COMPANY, INC. FOR ADJUSTMENT OF RATES
AND CHARGES FOR THE PROVISION OF WATER SERVICE

May River Water Company, Inc. (May River or the Company) has filed an Application with the
Public Service Commission of South Carolina (the Commission) for an adjustment of the Company's

rates and charges for the provision of water service. May River is a public utility, as defined by S.C.
Code Ann. § 58-5-10(3) (Supp. 2009), providing water service to the public for compensation in certain
areas of South Carolina pursuant to rates approved by the Commission in Docket No. 2007-319-W.

Pursuant to S.C. Code Ann. § 58-5-240 (Supp. 2009) and 26 S.C. Code Ann. Reg. 103-712.4.A
(Supp. 2009), the Company requests that the Commission approve an increase in its monthly water

service rates. In support of its request for an adjustment in the Company's water rates, May River asserts,

among other things, that the proposed water rate increases are necessary in order that it may provide
reasonable and adequate service to its customers, allow the Company to recover its incurred costs,

encourage conservation, comply with standards and regulations set by the Department of Health and
Environmental Control and other governmental agencies which regulate the environmental aspect of the

Company's business, and earn a reasonable return on its investment and attract capital for future

improvements. The Company also asserts that the proposed water rate increases are necessary to preserve
its financial integrity and to permit continued investment in and maintenance of its facilities so as to
provide reliable and high quality services.

THE PROPOSED CHANGES IN THE RATES AND CHARGES ARE SET FORTH BELOW

(The complete rate schedule is available from the Company at the address below and on the

Commission's website at www.psc.sc.gov)

WATER

Monthly Charges
Full Service Water Customers

Basic Facilities Charge (Tier 1)

Commodity Charge
Tier 2

Tier 3

Tier 4

Current

$30.00 (including 10,000
gallons)

$2.00 per 1,000 gallons

(over 10,000 gallons)

N/A

N/A

Proposed

$65.00 (no gallonage
included)

$4.50 per 1,000 gallons (0-

4,000 gallons)
$5.50 per 1,000 gallons

(4,000-6,000 gallons)
$6.50 per 1,000 gallons

(over 6,000 gallons)

Availability Fee (per undeveloped lot) $16.00 $32.00

Customers will be billed on a bi-monthly basis.



A copyof theCompany'sApplicationcanbeobtainedfromtheCommissionat thefollowingaddress:
PublicServiceCommissionof SouthCarolina,DocketingDepartment,P.O. Drawer11649,Columbia,
SouthCarolina2921I. Additionally,MayRiver'sApplicationis availableontheCommission'swebsite
atwww.psc.sc.gov.

In order for testimony and evidence to be received from all interested parties, a public hearing will be

held in the Commission's Hearing Room, Synergy Business Park, 101 Executive Center Dr., Columbia,
South Carolina on

Any person who wishes to participate in this matter, as a party of record with the right of cross-
examination should file a Petition to Intervene in accordance with the Commission's Rules of Practice

and Procedure, on or before , and indicate the amount of time required for his presentation.
Please include an email address for receipt of future Commission correspondence in the Petition to
Intervene. Please refer to Docket No. 2010-132-W.

Any person who wishes to testify and present evidence at the hearing should notify the Docketing
Department, in writing, at the address below, the Office of Regulatory Staff, Post Office Box 11263,
Columbia, South Carolina 29211, and Benjamin P. Mustian, Esquire, Willoughby & Hoefer, P.A., Post

Office Box 8416, Columbia, South Carolina 29202-8416 on or before ., and indicate the amount
of time required for the presentation. Please refer to Docket No. 2010-132-W.

Any person who wishes to request a hearing in his or her county of residence should notify on or
before , in writing, the Docketing Department at the address below, the Office of Regulatory

Staff, Post Office Box 11263, Columbia, South Carolina 29211, and Benjamin P. Mustian, Esquire,

Willoughby & Hoefer, P. A., Post Office Box 8416, Columbia, South Carolina 29202-8416. Please refer
to Docket No. 2010-132-W.

Any person who wishes to be notified of any change in the hearing date, but does not wish to present

testimony or be a party of record, may do so by notifying the Docketing Department in writing at the
address below on or before . Please refer to Docket No. 2010-132-W.

PLEASE TAKE NOTICE: Any person who wishes to have his or her comments considered as part of

the official record of this proceeding MUST present such comments, in person, to the Commission during
the hearing.

Persons seeking information about the Commission's Procedures should contact the Commission in
Columbia at 803-896-5100.

Public Service Commission of South Carolina

Attn: Docketing Department
Post Office Drawer 11649

Columbia, SC 29211

/ /



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2010-132-W

INRE:

Application of May River Water

Company, Inc. for adjustment of

rates and charges and modifications

to certain terms and conditions for

the provision of water service.

CERTIFICATE OF SERVICE

This is to certify that I have caused to be served this day one (1) copy of May River

Water Company, Inc.'s Application by placing same in the care and custody of the United

States Postal Service with first class postage affixed thereto and addressed as follows:

Jeffrey M. Nelson, Esquire

Office of Regulatory Staff
Post Office Box 11263

Columbia, South Carolina 29211

Columbia, South Carolina

This 8 th day of September, 2010.

Clark Fancher


